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NATIONAL COMPETITION COUNCIL DIRECTIVE, NON-COMPLIANCE 

502. Hon DEE MARGETTS to the minister representing the Treasurer: 
(1) Is the State Government aware of any circumstance in which a penalty could be imposed each year on 

Western Australia ad infinitum for non-compliance with a National Competition Council directive; and, 
if so, on what basis? 

(2) Will the Treasurer advise where reference is made in national competition policy agreements or other 
documents to the imposition of penalties for non-compliance beyond the proposed completion of 
tranche payments from the Commonwealth to the States? 

(3) Has the State Government agreed to extend penalties beyond the original agreed time for completion of 
tranche payments; and, if so, in what circumstances? 

(4) When was the most recent Council of Australian Governments meeting to discuss this issue of penalties 
for disagreeing with the National Competition Council, and what was the outcome? 

(5) Is the Treasurer aware of the range of community and industry groups that are unhappy about what they 
see as a narrow, ideologically based interpretation by the National Competition Council of the public 
interest; and, if so, what actions has the State Government taken to represent those interests to the 
National Competition Council and to COAG? 

Hon NICK GRIFFITHS replied: 
I thank the member for some notice of this question.  The Treasurer has provided the following response -  

(1) Yes, the federal Treasurer may reduce competition payments if he is not satisfied with the State’s 
progress in meeting national competition policy obligations.  Payments may be reduced until 
satisfactory progress has been made, or the reduction may be ongoing. 

(2) There is no reference to penalties continuing beyond the period of payments.  While it is clear that 
payments will continue until 2005-06, they may continue beyond this time. 

(3) No. 

(4) 3 November 2000.  COAG affirmed the importance of national competition policy in sustaining the 
competitiveness and flexibility of the Australian economy and contributing to higher standards of 
living.  Heads of government agreed to several measures to clarify and finetune implementation 
arrangements for national competition policy. 

(5) Western Australia does not necessarily accept the National Competition Council’s interpretation of 
public interest on all matters, but has developed its own rigorous guidelines, which emphasise the need 
to account for social, environmental, regional, as well as economic, considerations. 

 


